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FAKE NEWS
DEBATE ON NATION’S ECONOMY
MUST BE BASED ON FACTS
THE Malaysian economyhas recorded one of thebest gross domesticproduct (GDP) growths
in the world in the second quar-
ter of this year, at 5.8 per cent.
TheGDP for the first quarter of
this yearwas 5.6 per cent,making
the first half of this year’s growth
at 5.7 per cent. For this year and
next, the rate is expected to grow
above five per cent. The inflation
and unemployment rates remain
stable, the ringgit has been gain-
ing momentum, and our interna-
tional reserves have breached
the US$100 billion (RM423 bil-
lion)mark.
It is argued that these numbers
have little meaning to people as
their income level has stagnated
over the years and they are bur-
dened by the rising cost of living.
And, the two alleged culprits are:
the Goods and Services Tax
(GST) and the rationalisation of
subsidies. But, to what extent
does this argument hold true?
Will Malaysia be better off if
GST is abolished and the old
blanket subsidy system is rein-
stated?
The over-generalisation of the
idea that Malaysians’ income lev-
el has stagnated over the years is
simply not true. The recent re-
port of Household Income and
Basic Amenities Survey 2016
published by the Department of
Statistics Malaysia states that
from 2014 to last year, the me-
dian monthly household income
for Malaysians has increased by
6.6 per cent to RM5,228 last year
fromRM4,585 in 2014.
If we look at the different in-
come groups, the bottom 40
(B40) group’s household income
has risen quite significantly by
6.6 per cent to RM3,000 last year
from RM2,629 in 2014. The mid-
dle 40 (M40) group’s income has
improved by 6.9 per cent and the
top 20 (T20) by 6.2 per cent.
It is clear that the govern-
ment’s transformation policy
that focuses on the wellbeing of
the rakyat since 2009 has borne
fruit. Indeed, from 2009 to 2014,
the average household income of
the B40 group has increased by
an outstanding 76 per cent,
whereas for the M40 group, the
increase, on average, is almost 60
per cent in that same year. One
wonders why some people have
created this fake news that the
income level inMalaysia has stag-
nated, or is getting worse over
time.
There are some who argue that
although the income level has in-
creased, inflation has risenmore,
hence, it has eroded the purchas-
ing power of Malaysians. The lat-
est data in August on inflation
was recorded at 3.7 per cent, and
in 2015 and last year, inflation
was registered at 2.1 per cent.
And, based on the data cited ear-
lier, the median monthly house-
hold income for Malaysians has
risen to 6.6 per cent. In other
words, the household income lev-
el is increasing faster than the
inflation rate.
Evidently, it is difficult to claim
that GST has caused the rise in
inflation. Now, some quarters
have contended that GST has
worsened income inequality in
Malaysia as the poor pay more
taxes than the rich. GST is also
being accused of adding to the
people’s misery and made many
Malaysians to plunge into pover-
ty. Again, these allegations do
not add up against the facts. Us-
ing the same report by the de-
partment, it can be seen that in-
come inequality in Malaysia has
improved steadily.
Applying the Gini Coefficient
Index (GNI), Malaysia’s GNI has
improved to 0.399 last year from
0.401 in 2014. GNI measures in-
come inequality ranging from 0
to 1, where 0 is absolute equality
and 1 is complete inequality. And,
the data also says otherwise
about the claim that GST has
made the poor to become poorer,
as the incidence of poverty de-
creased to 0.4 per cent last year
from0.6 per cent in 2014.
But, what is more ironic is that
while people blame GST in their
so-called defence of the poor,
they also want the previous sub-
sidy system to be reinstated. It is
clear that the preceding blanket
subsidy systemhas benefited the
rich more than the poor. A fuel
subsidy is a case in point. Who
owns more cars? The rich or the
poor? And in this sense, their
criticismofGST is also somewhat
misplaced. I mean, who con-
sumesmore, the rich or thepoor?
And, the goods and services
bought by the rich are also dif-
ferent from the poor and, hence,
their (rich) amount of six per cent
is more than the six per cent of
the poor. Furthermore, many
goods which are consumed more
by the poor than the rich are ei-
ther zero-rated or exempted
fromGST.
The idea that GST taxes the
poor more than the rich is very
misleading. GST has to stay for a
simple reason that it is a much-
needed structural reform to di-
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The Goods and Services Tax has helped the government diversify its revenue. FILE PIC
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